DGC: Explanation for the difference in audited financial statements of 2019 year on year
On 04 Mar 2020, Duc Giang Chemicals Group Joint Stock Company explained the difference in audited financial statements of 2019 year on year as follows: 
· Documentary No. 0420/ 2020/ CV - KT - DGC on explanation for the difference in audited separate financial statement of 2019 of holding company year on year

· Profit after tax of 2018 of holding company: VND 302,696,276,106;
· Profit after tax of 2019 of holding company: VND 386,457,237,868, increasing by 27.67%

Reasons:
- In 2019, financial revenue including the profit of VND 376,372,549,586 transferred from subsidiaries (in 2018, the profit transferred from subsidiaries was VND 270 billion), so profit after tax increased;
- In case of excluding profit transferred from the subsidiaries, profit after tax of 2019 of holding company was VND 10,084,688,282, decreasing by 69.16% year on year (profit after tax of 2018 of holding company was VND 32,696,276,106). Main reason is the decrease of 40.32% in revenue from goods compared to 2018. Import of H2SO4 for commercial sale and export of finished H3PO4 were directly implemented by the subsidiary - Duc Giang Lao Cal Chemical One-member Co., Ltd. (no longer through the holding company), so revenue decreased.
· Documentary No. 0320/ 2020/ CV - KT - DGC on explanation for the difference in consolidated financial statement of 2019 (audited) year on year

· Profit after tax recorded in consolidated financial statement of 2017: VND 872,807,017,986

· Profit after tax recorded in consolidated financial statement of 2019: VND 571,557,934,840, decreasing by 34.51%.

Reason:

- In 2019, consumption of yellow phosphorus (P4) and Acid (WPA) products decreased year on year. The decrease in P4 consumption was due to the US-China trade war, which made the number of mobile phones and other electronic goods fall; the decrease of WPA consumption was due to the difficulties in domestic and foreign agricultural production from unfavorable weather conditions, oversupply production... As a result, revenue decreased; profit decreased.

